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Figure 4: Mortgage Brokers Account for a Majority of Recent Mortgage Originations
1987-2006
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Table 1: Growing Importance of Subprime and Securitization of Home Mortgage Originations

1994-2006
. . Share of
Total Prime Market Subprime Subprime MBS Subprime MBS
C Market Share Market Share .
Year Originations Share of Total of Subprime
e of Total of Total I
(USS$ Billions) (Percent) Originations
(Percent) (Percent)
(Percent)
1994 773 94.0 4.5 1.4 31.6
1995 639 86.9 10.2 2.9 28.4
1996 785 83.2 12.3 4.5 36.4
1997 859 78.3 14.5 7.3 50.0
1998 1,450 84.0 10.3 5.7 55.1
1999 1,310 83.2 12.2 4.6 37.9
2000 1,048 81.5 13.2 53 40.5
2001 2,215 87.9 7.8 43 55.2
2002 2,885 88.4 7.4 4.2 57.1
2003 3,945 86.5 8.4 5.1 61.0
2004 2,920 68.1 18.2 13.7 75.7
2005 3,120 62.4 21.3 16.3 76.3
2006 2,980 63.7 20.1 16.2 80.5

Source: The 2007 Mortgage Market Statistical Annual, Inside Mortgage Finance
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Figure 5: Home Prices Peak in 2006 and Subsequently Decline
January 1987-September 2007
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Figure 6: Foreclosure Rates on Recent Subprime Mortgage Originations Rise Sharply
2000-2006 Originations
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Table 2: National Subprime Foreclosure Rates by Origination Year*

Origination Year

Foreclosure Rates in

Origination Year and Year to
Subsequent Years 1999 2000 2001 2002 2003 2004 2005 2006 .21(1)1‘;)’;
Origination Year 1.30 1.50 1.85 1.07 0.82 0.86 0.97 2.56 3.01
= 1st year 6.33 6.86 7.17 5.51 4.14 3.93 6.38 7.69
S 2nd year 5.46 6.01 5.81 4.55 3.11 3.66 4.66
® 3rd year 4.85 3.35 423 2.37 2.23 1.85
z 4th year 2.29 2.49 1.88 1.56 0.83
§ 5th year 2.05 1.19 1.17 0.59
5 6th year 0.79 0.71 0.48
= 7th year 0.56 0.30
8th year 0.24

Total Number of Foreclosures
From Origination through 188,026 165,801 140,195 124,781 127,100 176,729 231,360 140,278 13,272
September 2007

Total Number of Originations 787,420 739,749 620,945 797,625 1,143,037 1,716,141 1,925,780 1,368,706 440,934

Foreclosure Rate through

September 2007 23.88 22.41 22.58 15.64 11.12 10.30 12.01 10.25 3.01

*Foreclosure rates are based on the number of loans starting foreclosure.

Source: LoanPerformance

Table 3: California Subprime Foreclosure Rates by Origination Year*

Origination Year

Foreclosure Rates in Origination Year to
Year and Subsequent Years 1999 2000 2001 2002 2003 2004 2005 2006 July
2007
Origination year 0.88 0.76 1.01 0.70 0.48 0.50 0.76 5.20 4.88
= 1st year 4.03 3.72 4.29 3.18 2.08 2.04 5.97 14.10
= 2nd year 3.01 2.99 2.74 1.68 0.79 1.46 5.51
@ 3rd year 2.66 1.26 1.17 0.36 0.34 0.85
g 4th year 0.93 0.49 0.22 0.16 0.12
S 5th year 0.46 0.11 0.12 0.06
5 6th year 0.12 0.07 0.04
= 7th year 0.06 0.02
8th year 0.03
Total Number of Foreclosures
From Origination through 9,160 8,389 9,528 9,137 8,944 16,161 39,198 31,295 2,973
September 2007

Total Number of Originations 75,224 88,915 99,412 148,796 235,065 333,327 320,200 162,134 60,871

Foreclosure Rate through

September 2007 12.18 9.43 9.58 6.14 3.80 4.85 12.24 19.30 4.88

*Foreclosure rates are based on the number of loans starting foreclosure.

Source: LoanPerformance
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