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Firm ordered to end lending practices

By DAVE COLLINS
The Associated Press

HARTFORD, Conn. – The state Department of Banking on Tuesday suspended the lending licenses of an embattled mortgage firm that is under investigation for failing to provide funding for customers whose mortgage loans had already closed.

The suspension comes 11 days after the Banking Department and several other states ordered Mortgage Lenders Network to cease illegal activities and announced millions of dollars in potential fines. The company previously said it would voluntarily stop lending in Connecticut while the matter was pending.

Tuesday’s order puts that agreement in writing, state banking officials said.

“It formalizes an informal agreement,” said James Heckman, a spokesman for the Banking Department.

Mortgage Lenders Network bills itself as one of the nation’s top subprime lenders. Subprime lenders offer high-interest loans to people with poor credit. The privately held company has said it has a portfolio of $17.8 billion.Mortgage Lenders has blamed its problems on increased defaults and the faltering housing market.

Company spokesman Christopher Capot declined to comment Tuesday.

The company has a right to request a hearing on the Banking Department’s actions, but has not yet done so. If it does, a hearing would be held on March 13.

Connecticut authorities are accusing Mortgage Lenders of failing to fund loan transactions in a timely manner, imposing excessive prepaid finance charges and failing to provide information requested by regulators.

They are seeking up to $7.6 million in fines.

Massachusetts, Rhode Island, Maine, Vermont, New Hampshire, Pennsylvania and Michigan have taken similar actions against the firm.

The company has laid off about half of its 950 workers in Connecticut since the investigation was made public this month.

Mortgage Lenders has been seeking an investor to keep its largest lending division afloat.
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